Since 1990

CONTINENTAL
SECURITIES LTD.

SMART INVESTING STARTS HERE

CSL DHAN PATRIKA

BSE listed | AMFI registered mutual fund distributor | RBI registered NBFC

Building Your
Retirement Corpus -
It’s Never Too Early

Small investments today can create a lifetime
»_ Of financial freedom tomorrow.
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INTRODUCTION

Retirement may feel like a distant chapter of life, especially when you are busy managing today's
expenses, career goals, family responsibilities, and lifestyle priorities. But the truth is simple: the
earlier you begin planning for retirement, the easier it becomes to build a meaningful corpus without
putting too much pressure on your present income. In personal finance, time is often the biggest
advantage, and when it comes to retirement planning, it can make a remarkable difference. Many
people delay retirement planning because they believe it is something to think about only in their 40s
or 50s. By then, however, the pressure to save a large amount in a short time becomes much harder to
handle. Starting early, even with small monthly contributions, allows your investments to grow over a
long period and benefit from the power of compounding. This is one of the most powerful reasons why
retirement planning should begin as soon as you start earning.
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Why retirement planning is Important.

Retirement is not just about stopping work. It is about maintaining dignity, independence, and
financial comfort in a phase of life where regular income may no longer be available.

Expenses, however, do not stop after retirement. In fact, they may rise due to healthcare
needs, inflation, lifestyle changes, and support for family members. A well-planned retirement
corpus helps you meet these future expenses without depending on others. It provides peace of mind
and gives you the freedom to enjoy life on your own terms. Whether you want to travel, spend time
with family, pursue hobbies, or simply live peacefully, having a strong financial base makes all the
difference. The challenge is that retirement can last for many years. With increasing life expectancy,
people are spending more years in retirement than before. This means your savings need to last
longer and grow enough to support a longer period of financial needs. That is why building a
retirement corpus cannot be left to chance.
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Leaving a Legacy

RETIREMENT IS NOT ABOUT STOPPING; IT'S ABOUT CONTINUING YOUR
DREAMS, ON YOUR TERMS - BECAUSE YOU'VE BUILT WELL, YOU CAN LIVE WELL.

The Power of Compounding — Start Early, Retire Rich

The same ¥5,000 monthly SIP at 12% p.a. delivers vastly different outcomes based on when you begin:

Start Age Monthly SIP Corpus at 60* Total Invested Wealth Multiplier
25 yrs 5,000 ~31.75 Crore %21 Lakh ~8.3x
30 yrs %5,000 ~%1.00 Crore 18 Lakh ~5.5x
35 yrs 35,000 ~%56 Lakh %15 Lakh ~3.7x
40 yrs 35,000 ~Z30 Lakh %12 Lakh ~2.5x

"The longer you wait to start, the harder retirement planning becomes. A SIP started today, however small,
can completely change your financial future."

Mutual funds as a retirement-building tool

Mutual funds can play an important role in retirement planning because they offer flexibility,
diversification, and the opportunity for long-term wealth creation. Instead of keeping all your money in
low-growth options, mutual funds allow you to participate in market growth in a structured way.Equity
mutual funds are often suitable for long-term goals like retirement because they have the potential to
deliver inflation-beating returns over time. Since retirement planning usually spans decades, short-
term market fluctuations become less important when your investment horizon is long.Debt mutual
funds can also be useful, especially as you get closer to retirement or want to balance risk. They may
help in preserving capital and offering stability. A well-planned retirement portfolio often includes a mix
of equity and debt depending on age, risk tolerance, and goals.Systematic Investment Plans, or SIPs,
make retirement planning even easier. SIPs allow investors to contribute a fixed amount regularly,
which builds financial discipline and reduces the burden of investing a large lump sum. For salaried
individuals, SIPs are one of the most practical ways to begin retirement planning without affecting
monthly cash flow too much.
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The Power of Starting Early

One of the most powerful advantages in retirement planning is time. Starting early allows investors to
benefit from the power of compounding, where investment returns generate additional returns over
the years.

REGULAR CAPITAL PORTFOLIO
INCOME PRESERVATION DIVERSIFICATION

lllustration: The Cost of Delaying
Consider two investors:

Investor A Investor B

Starts investing at age 25 Starts investing at age 35

Invests ¥5,000 per month Invests 310,000 per month

Earns an average annual return of 12% Earns the same annual return of 12%
Invests until age 60 Invests until age 60

Although Investor B invests twice as much every month, Investor A may still accumulate a larger

retirement corpus because of the additional ten years of compounding.
This example demonstrates a crucial lesson: time is often more valuable than the amount

invested.
Many people believe they need a large income before they can start investing. In reality, even small

SIPs begun early can lead to substantial wealth creation over the long term.

The role of discipline and patience

Building a retirement corpus is not about making quick profits. It is about creating a dependable
financial foundation for the future. That requires patience, discipline, and a long-term mindset.
Markets may rise and fall, but a structured investment habit can help you stay on course.

It is also important to understand that retirement planning is personal. There is no single formula that
works for everyone. Some people may prefer higher equity exposure in the early years, while others
may feel more comfortable with a balanced mix. The right plan is one that matches your goals,
timeline, and comfort with risk.
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wealth is built through patience, discipline, and a long-term
stment approach—not by chasing short-term profits. Diversified Investments

Common mistakes to avoid

e  Onecommon mistake is delaying the start. Many people think they will begin investing seriously
later when their salary increases. But waiting too long reduces the benefit of compounding and

forces you to save much more later.
Another mistake is underestimating inflation. What seems like a large amount today may not be

enough after 20 or 30 years. Retirement planning must always account for rising costs.

A third mistake is choosing investments based only on safety and ignoring growth. While capital
protection is important, a retirement corpus also needs growth to beat inflation. A completely
conservative portfolio may fail to generate enough value over the long term.

A fourth mistake is not reviewing goals regularly. Retirement planning is not a one-time activity. It
should be revisited periodically to ensure itis still realistic and relevant.

Final thoughts

Retirement may seem far away today, but every year you
wait makes the goal more difficult to achieve. The best
time to begin building your retirement corpus is now. Even
if the amount is small, the habit of investing regularly can
create a powerful future.

Mutual funds, especially through SIPs, offer an accessible
and disciplined way to prepare for retirement. With the
right planning, patience, and consistency, you can create
a corpus that supports the retirement lifestyle you
envision. Itis never too early to start planning for a secure
future. In fact, when it comes to retirement, early action is
one of the smartest financial decisions you can make.
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