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ABOUT THE COMPANY

Servicing financial communities for over 35 years established in 1990, we are listed in Bombay stock exchange
(BSE), a Non-Banking Finance company licensed by Reserve Bank of India (RBI) and AMFI registered Mutual
Fund Distributor.

We believe finance should be supportive and rooted in trust. We've dedicated ourselves to being more than just a
financial service provider-we aim to be a reliable partner in your journey toward growth and financial well-being.
Over three decades later, that mission still guides everything we do.

INTRODUCTION

Over the years, one thing has remained consistent in the world of investing—investors often have the same
guestions, the same concerns, and, unfortunately, make the same common mistakes.

Whether it is a first-time investor worried about market volatility, a regular SIP investor expecting quick returns, or
someone considering redeeming investments during a market downturn, most doubts arise from a lack of
understanding rather than a lack of opportunity.

This article brings together the most frequently asked questions about mutual funds and answers them in a simple,
practical, and unbiased manner. The goal is to replace confusion with clarity, helping investors make informed
decisions and build long-term financial confidence.

Distributor's Tip: Everything in this article is general education, not personal advice. Your ideal fund, allocation and
strategy depend on your own goals, income, age and risk appetite — that conversation is best had one-on-one with
your advisor.

INTRODUCTION: THE BIGGEST INVESTMENT MISTAKE MAY NOT BE THE MARKET

Investing in mutual funds is often described simply: choose a fund, start a SIP, and stay invested for the long term. In
real life, the difficult part often begins after the investment is made.

What happens when the market falls? What if another fund suddenly performs better? What if a friend says they
doubled their money? These situations test something more important than product knowledge: investor behavior.

Fear, greed, impatience, FOMO, overconfidence and social-media influence can quietly change decisions. An
investor may begin with a sensible plan and abandon it when emotions take over.




Successful mutual fund investing is therefore not only about selecting an investment. It is about making sensible
decisions before investing, during market volatility and throughout the investment journey.

The good news is that many common mistakes are avoidable. The following examples are realistic composite
scenarios based on common investor behavior; they do not represent specific real individuals or verified
investment events.

1. The Real Reason Investors Make Mistakes
Investors Know the Theory — But Behaviour Can Be Different

Most investors know that markets rise and fall and that different mutual funds suit different goals and risk
profiles. Yet knowing this intellectually and acting accordingly are two different things.

Five behavioral forces commonly influence investors:

e Fear —afalling market can make temporary losses feel permanent.

e Greed — strong performance can create the belief that returns will keep rising.
e Impatience — investors may expect visible results too quickly.

e FOMO —friends and social media can create pressure to follow what is popular.

e Overconfidence — a few successful decisions can create the belief that future winners can be predicted
consistently.

Investors can also focus too heavily on the product and not enough on their own circumstances. A fund cannot
be judged in isolation; its suitability depends on the investor's goal, risk profile, horizon, financial situation and
existing portfolio.

Key Insight: The biggest threat to a portfolio is sometimes not the market, but the investor's reaction to
the market.
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2. Lessons from Investors Who Chased Returns
Story 1: The Highest-Return Trap

An investor compares several funds and chooses the one that delivered the highest return over the past year.
Itfeels logical to choose the recent winner.

The problem is that markets move in cycles. Recent outperformance may reflect conditions that particularly
favored a fund or sector, rather than a permanent advantage. When leadership changes, the same
investment can underperform.

Lesson: Past performance shows what happened, not what happens next. Consider the fund's category,
strategy, consistency, risk and fit with the investor's goal and horizon.




Story 2: The Fund-Hopping Investor
An investor starts a fund, watches another fund perform better, switches, and repeats the process. Switching
feels proactive, but constant movement often means chasing what has already risen.

Frequent switching can also create costs. Depending on the investment and holding period, exit loads and
taxes may apply. More importantly, an investor may repeatedly leave an investment just before its
performance improves.

Lesson: Review a fund against its category, benchmark and original objective. Consider switching for a
genuine reason—such as sustained multi-year underperformance, a meaningful change in mandate, or a
change in your own goal—not simply because another fund is temporarily ahead.

Story 3: The Friend's Portfolio

Copying a friend's portfolio may feel reassuring, but two investors can have very different incomes, goals,
time horizons, dependents and risk tolerance.

Lesson: Someone else's portfolio can be a learning reference, not a template. Your investment strategy
should be built around your own circumstances.

3. Lessons from Investors Who Panicked, Rushed or Ignored Risk
Stopping SIPs When Markets Fall

A market correction arrives, the portfolio turns negative, and the investor immediately stops the SIP. The
thinking is understandable: why continue when prices are falling?

The mistake is allowing market movement alone to change a long-term plan. Atemporary decline can feel like
permanent damage when a portfolio is checked every day.

Of course, circumstances can genuinely change. An income shock, emergency or changed financial goal
may justify reassessing the plan. The key is to respond to the investor's situation, not simply to market noise.

Lesson: Volatility is a normal part of market-linked investing. Discipline means having a plan before
uncertainty arrives.

Expecting Quick Returns

Some investors expect a SIP to produce meaningful gains almost immediately. When the portfolio does not
rise as expected, disappointment follows.

Social media often highlights dramatic gains and quick success stories, which can create unrealistic
expectations. Mutual fund investing should instead be considered in the context of the goal, time horizon,
category and risk profile.

Long-term investing gives a strategy more opportunity to experience different market cycles and potentially
benefit from compounding, but compounding does not guarantee a particular return.

Investing Without Understanding Risk
Two investors can invest the same amount and still need different portfolios because risk is personal.

Risk tolerance is how much volatility an investor can emotionally handle. Risk capacity is how much financial
loss can realistically be absorbed without disturbing essential goals. Investment horizon is how long the
money can remain invested before itis needed.

These factors are related but not identical. An investor may have a high appetite for risk but low capacity to
bear losses, or strong financial capacity but low comfort with volatility.

Lesson: Risk should be considered before selecting an investment category, not after the market falls.

Checking the Portfolio Every Day

Technology makes investing convenient, but it also makes over-monitoring easy. A portfolio designed for
years can suddenly be judged on the basis of daily movement.

Daily changes can create unnecessary excitement or anxiety and encourage constant decision-making.
Review the portfolio with purpose rather than reacting to every movement.




4. The Mistakes Investors Often Don't Notice
Investing Without a Clear Goal

A SIP is not a goal, and a mutual fund is not a goal. The goal may be retirement, education, a home purchase
or another financial objective. Without a clear goal, it becomes difficult to decide the appropriate amount,
horizon andrisk level.

Too Many Funds # Better Diversification

Owning many mutual funds does not automatically reduce risk. Several funds may hold similar companies,
sectors or exposures. The portfolio can look diversified by the number of fund names while remaining
concentrated underneath.

Smart diversification is about meaningful diversification—not collecting fund names.
Ignoring Asset Allocation

A portfolio is not only about equity mutual funds. Depending on the goal and risk profile, an appropriate
allocation may involve equity, debt, hybrid investments and other suitable asset classes.

The objective is not to choose the “best” asset class in isolation. It is to create an allocation that matches the
investor's needs and time horizon.

Investing Without an Emergency Fund

Along-term SIP can be difficult to maintain when an investor has no readily accessible money for unexpected
expenses. An emergency can force an investor to withdraw investments at an inconvenient time. Financial
preparedness therefore matters alongside investment selection.

INVESTING WITHOUT TOO MANY FUNDS = IGNORING INVESTING WITHOUT
A CLEAR GOAL BETTER DIVERSIFICATION ASSET ALLOCATION AN EMERGENCY FUND
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5. Common Myths That Can Lead to Mistakes
Myth: Alower NAV means a cheaper or better opportunity.
Reality: NAV reflects the value of each unit. A lower NAV does not by itself mean greater upside.

Myth: SIPs guarantee profits or protect against losses.
Reality: SIP is an investing method that can help create discipline and spread purchases over time; it does
not guarantee returns or eliminate market risk.

Myth: More funds always mean better diversification.
Reality: Additional funds, especially within the same category, can simply duplicate existing holdings.

Myth: Lastyear's best-performing fund is the best choice for next year.
Reality: Past performance reflects past conditions and top performers are not assured to repeat.




Myth: Mutual funds are risk-free because they are professionally managed.
Reality: Professional management does not eliminate market risk or the possibility of loss.

Ignoring Costs

Expense ratio, exit load and other applicable costs can affect investment outcomes. These details may feel
less important when returns are the focus, but costs are part of the investment decision and should be
understood before investing.

Treating Mutual Funds Like Stock Trading
Not every market decline is a signal to sell. Whether to stay invested, rebalance or exit should be evaluated
against the original objective, time horizon, risk and continued suitability.

Social Media as an Investment Research Desk
Social media can support learning, but education and blind following are different things. A creator may
discuss an investment without knowing the viewer's goals, liabilities, existing portfolio or risk profile.

Use social media for education and ideas—not as a substitute for suitability analysis.
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6. What Smart Investors Do Differently
Smart investors are not necessarily those who predict every market movement correctly. Often, they are

simply better at controlling what they can control.
1. InvestAccordingto Goals — Start with the purpose of the money and the amount you may need.

2. Match Horizon with Investment Category — Different goals require different time horizons and risk
considerations.

Understand Risk Before Investing — Know what market fluctuations may look like and whether you
can stay invested through them.

Diversify Sensibly — Avoid unnecessary concentration, but do not collect funds simply to increase the
number of holdings.

Avoid Chasing Recent Returns — Arecent winner is not automatically a permanent winner.

Stay Disciplined During Volatility — Emotional decisions during market declines can have long-term
consequences.




7. Review, Don't Constantly React—Aportfolio deserves periodic review, not a new decision every day.

8. Understand Costs and Tax Implications — Know the applicable costs and taxation relevant to the
investment and your circumstances; current tax rules should be checked when making an actual
decision.

9. Don't Copy Someone Else's Portfolio— Your financial life and goals are different from those of friends,
colleagues or influencers.

10. Seek Appropriate Professional Guidance — When fund selection, risk, asset allocation or portfolio
review is unclear, suitable professional guidance can improve decision-making.
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7.Before You Invest — Ask Yourself These 7 Questions
1. Whatis my financial goal?
2. When will  need this money?
3. How muchrisk can I realistically handle?
4. Why am | choosing this investment?
Am | investing based on research or emotion?
6. Do | understand the costs and tax implications?
7. Whatwill | do if the market falls?

In Closing

Good investing is not about avoiding every market fall—no investor can do that. It is about avoiding the mistakes
that can be controlled: chasing returns, panicking during corrections, ignoring risk, or copying someone else's
decisions instead of building a plan around your own goals.

Markets will keep moving, sometimes sharply. What you can control is your process: your goals, asset allocation,
understanding of risk and behaviour when things do not go as expected.

Mutual fund investments are subject to market risks, and no approach can guarantee outcomes. But a disciplined,
goal-based process—with professional guidance where it helps—can put investors in a stronger position than
reactive, emotion-driven decisions.
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Mutual fund investments are subject to market risks. Read all scheme-related documents
carefully before investing.

In the true battle of Market Volatility vs. SIP Discipline,

Time always declares the disciplined investor as the winner

Disclaimer :- This newsletter is published solely for informational and educational purposes. The information, data,
opinions, and views expressed herein are compiled from reliable sources believed to be accurate at the time of
publication; however, no representation or warranty, express or implied, is made regarding their completeness,
accuracy, or suitability. This document does not constitute investment, tax, legal, or financial advice and should not be
considered as a solicitation or recommendation to buy, sell, or hold any financial product, security, or investment
strategy. This is only for the internal and private distribution only. Past performance is not indicative of future results.
Investments in financial markets are subject to market risks, including the possible loss of principal. Readers are
advised to consult with a certified financial advisor or their Mutual Fund Distributor (MFD) before making any
investment or financial decisions based on this material. Mutual fund investment are subject to market risks, read all
scheme related documents carefully The publisher, authors, and distributors of this newsletter disclaim any liability for
any direct or indirect loss or damage arising from the use of the information contained herein.
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